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ABSTRACT: One of the biggest professional services organizations in the world, Deloitte, is 

the focus of this examination of global corporation tax policy. The influence of tax law 

changes on Deloitte's business strategy, operational effectiveness, and competitiveness in the 

market is examined. The research looks at how changes to taxes affect investment choices 

and company earnings both directly and indirectly. This research looks at how the tax 

planning techniques of Deloitte have changed in light of new rules on foreign taxes, like the 

OECD's BEPS rules. It delves further into the topic by looking at how the present tax 

regulations have affected Deloitte's internal tax processes and client service. The effects of 

corporation tax rates on Deloitte's CSR and international growth are the primary foci of this 

research. Depending on the results, Deloitte may or may not be able to meet its financial 

goals and regulatory requirements. It lays out in plain English the methods that MNCs use to 

adjust to different tax systems. 
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1. INTRODUCTION 

The profits of businesses are directly 

deducted by corporate taxes. It is essential 

for governments to have in order to fund 

necessary public services and 

infrastructure.  

Different national tax rules provide 

different rates of taxation on corporations. 

Taxable income is the remaining amount 

after deducting permitted expenses and 

allowances from a business's gross 

receipts. Most tax systems offer special 

treatment to certain businesses or 

investments through the use of preferred 

rates or incentives. Legal issues, fines, and 

penalties could arise from businesses that 

fail to pay their taxes. Think about the 

economic policies and business climate of 

a country. 

TYPES OF TAXES 

Direct Taxes 

An individual's wealth and income are the 

primary factors used to calculate their 

direct tax liability. Income, personal 

property, and supplementary benefits taxes 

are just a few of the many levies that 

taxpayers must pay to the state. No one has 

the power to relieve the taxpayer of their 

responsibilities. Oversight and regulation 

of direct taxes are vested in the Central 

Board of Direct Taxes (CBDT). 
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Indirect Taxes 

Indirect taxes on goods and services levied 

by the state is one possible rebuttal. What 

this means is that someone else could be 

able to use it. Products are often supplied 

by distributors to retailers, who in turn sell 

them to consumers. So, people end up 

paying most of the indirect taxes. The 

indirect tax system is monitored and 

managed by the Central Board of Indirect 

Taxes and Customs (CBIC). 

 

2. LITERATURE REVIEW 

Gravelle, J. G. 2015 The goal of corporate 

tax integration is to keep businesses from 

paying dividends twice. You may read 

about it in this piece. A number of data 

integration solutions, such as income tax 

credits, exclusions, and imputation 

procedures, are discussed in detail by the 

author. According to the research, these 

steps can lower capital tax bills, which 

means more businesses will be able to 

afford to invest in projects that boost 

productivity. On the other hand, the 

research delves into possible downsides, 

like the fact that governments can 

experience financial losses and 

administrative difficulties. Carefully 

planned integration that satisfies both 

fiscal constraints and economic growth 

can, according to the analysis, yield 

substantial benefits. To help shed light on 

the topic, we look at examples from 

nations that have robust merging 

processes. 

Zwick, E., & Mahon, J. 2015 Investment 

choices of businesses of varied sizes and 

financial situations are analyzed in this 

research to determine the effect of changes 

in tax policy. By delving deeply into each 

company, the authors show that tax 

incentives have a greater impact on 

smaller, less financially solid businesses 

than on larger, more secure ones. The 

research found that while calculating the 

effectiveness of tax benefits, it is crucial to 

take into account the availability of loans 

and an individual's financial situation. It 

looks at how tax policies affect business 

growth and job creation in the long run. In 

light of these challenges, governments 

should establish tailored tax policies to 

promote fair and long-term economic 

development. 

De Mooij, R. A., & Liu, L. 2016 The 

effects on the economy of regulations that 

prevent MNCs from shifting their earnings 

to nations with lower tax rates are 

discussed in this article. While these rules 

are necessary to prevent tax evasion, they 

can severely reduce a company's profit 

margin, especially in poor countries. 

Multinational corporations and their 

strategies for foreign direct investment are 

the focus of this analysis of the 

consequences of tight transfer pricing 

regulations. People worry that countries 

with strict restrictions will be less likely to 

attract investment, which would hurt their 

economy. The pros and downsides of 

corporate operations and economic 

expansion should be weighed by 

lawmakers alongside the pros and cons of 

protecting tax revenues, according to the 

research. 

Dharmapala, D. 2016 The essay delves 

deeper into the strategies used by 

companies to avoid paying taxes and the 

consequences this has on money 

management. It takes a look at the 

strategies used by corporations to reduce 

their tax burdens, such as shifting profits 

to countries with lower taxes, establishing 

tax havens, and taking advantage of gaps 

in international tax treaties. The author 

examines the negative effects of tax fraud 

https://edupressjournals.com/index.php/gjli
https://creativecommons.org/licenses/by-nc-nd/4.0/


Global Journal of Leadership and Innovation 
ISSN: APPLIED |VOLUME-1, ISSUE-1| Inaugural Edition |  January-March 2026 | GJLI-26V1I106 

doi:    

____________________________________________________________________________________________________ 

__________________________________________________________________________________________ 

Paper Available at: https://edupressjournals.com/index.php/gjli  

This is an open access article under the creative commons license https://creativecommons.org/licenses/by-nc-nd/4.0/ Page | 47  

on the economy, namely how it leads to 

unequal distribution of resources and 

reduced government revenue. The essay 

argues that in order to fight tax evasion, 

there needs to be more international 

cooperation and country-specific 

information. Some worry that genuine 

enterprises would be hurt by overly strict 

rules, which would reduce corporate 

competitiveness. Thanks to the research's 

conclusions, we can bring efficiency and 

enforcement into harmony. 

Clausing, K. A. 2017 The income that the 

OECD nations receive from corporate 

taxes are examined in this research. It 

looks at how globalization has changed as 

a result of lower tax rates. Businesses still 

pay about the same amount in taxes, the 

author claims, even though tax rates have 

been cut in many countries. Strong 

economies and expanding tax bases are to 

blame for this. National tax bases are 

affected by tax competitiveness and 

mobile incomes, according to the research. 

This poses a serious problem. To combat 

these issues, the author calls for a 

worldwide effort and uses real-world 

examples to show how important it is to be 

open and share what you know. 

Legislators might use this data to help 

create corporate tax systems that are fair 

and sustainable if that is their true goal. 

Hodge, S. A. 2017 The impact of a major 

change to the corporate tax on U.S. 

economic growth and employment 

creation is examined in this research. The 

major suggestions made in the research 

include moving to a territorial tax system, 

lowering the corporation tax rate, and 

allowing businesses to completely deduct 

capital investments. According to the 

results, if investment were to rise and 

capital costs were to fall, the economy 

could become more efficient. Particular 

concerns are brought up in the research, 

such as the effect on tax income and 

economic inequality. Policymakers 

contemplating such reforms can glean 

valuable insights from the research, which 

compares the American experience with 

those of other nations. 

Blouin, J. L., Krull, L. K., & Robinson, L. 

A. 2018 The purpose of this research is to 

examine the methods multinational 

corporations use to determine the 

longevity of profit reinvestment, with a 

focus on their worldwide operations. The 

authors investigate the fallout from a tax 

system that permits companies to delay 

paying taxes on their overseas revenues by 

taking advantage of loopholes. 

Transferring earnings to countries with 

laxer regulations or reduced tax rates is a 

common practice for corporations. It 

would be more prudent to invest in locally 

relevant opportunities that offer higher 

returns rather than wasting money on this. 

Based on the existing tax policy regarding 

permanently reinvested earnings, the 

research shows that corporations put short-

term tax avoidance ahead of investment in 

long-term economic growth. The paper 

argues that changing the tax laws will fix 

this problem and make foreign investments 

work better. 

Hanlon, M., & Heitzman, S. 2018 The 

most recent findings from studies on 

corporation taxation are detailed in this 

page. Research on tax avoidance, tax rate 

effects on the economy, and the ways in 

which tax laws affect business practices 

are all part of this compilation. By 

comparing and contrasting various 

theories, methods, and findings, the writers 

trace the development of corporate tax 

research. The implications of changes to 

international tax legislation, the 

significance of transparent tax reporting, 
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the expanding use of digital platforms, and 

other concerns that require more 

consideration are underlined. The research 

highlights the importance of a multi-

disciplinary approach that combines 

economics, public policy, and finance in 

order to understand how tax laws impact 

business decisions and their bottom lines. 

Gallemore, J., Maydew, E., & Thornock, J. 

R. 2019 The overarching goal of this 

research is to provide light on how 

aggressive tax avoidance tactics damage 

company credibility. The non-monetary 

impacts are the main point of emphasis. 

The public's perception of a company's 

efforts to avoid paying taxes has a 

devastating effect on its image, according 

to studies. Everyone from shareholders to 

the media to the general public may attest 

to this claim's validity. Based on the data, 

this kind of damage can lead to lower 

sales, a drop in stock value, and more 

unhappy customers, which are bad for 

business in the long run. According to the 

data, tax avoidance can boost a company's 

bottom line in the short term, but it can 

hurt its credibility and trustworthiness in 

the long run. When planning their tax 

approach, companies, according to the 

authors, should think about how it would 

affect their reputation as much as their 

bottom line. 

Devereux, M. P., & Vella, J. 2020 The 

complex digital systems that make up the 

modern digital economy will be the subject 

of this essay's analysis of the difficulties of 

taxing these systems. The authors take a 

look at the challenges of applying 

conventional tax rules to businesses that 

don't have brick-and-mortar stores but 

generate revenue through things like ads, 

user interactions, and service provision. To 

adapt to the dynamic digital platform 

economy, the research argues that 

additional and improved tax policies are 

necessary. All tax income and revenues are 

distributed fairly across the many 

jurisdictions thanks to these 

improvements. The article suggests two 

ways forward: first, a worldwide levy on 

digital services; and second, updated nexus 

levels to account for the monetary impact 

of digital businesses in different 

marketplaces. 

Beer, S., De Mooij, R., & Liu, L. 2021 

Multinational firms use a variety of tactics 

to avoid paying taxes, such as shifting 

earnings to other jurisdictions, 

manipulating transfer pricing, and using 

tax havens. By looking at how often tax 

evasion occurs around the world and how 

much money it costs countries, the authors 

highlight how serious this issue is. They 

talk about the problems with existing 

regulations and the challenges of enforcing 

international tax laws. To combat these 

behaviors, researchers suggest that 

governments work together to develop a 

plan that includes stricter reporting 

requirements, more openness, and more 

cross-border tax cooperation. To address 

the root causes of people not paying their 

taxes, the authors suggest a holistic 

approach that integrates strong legislative 

changes with enhanced enforcement. 

Egger, P., Merlo, V., & Wamser, G. 2022 

Foreign direct investment (FDI) flows are 

positively correlated with corporate tax 

cuts. Tax holidays, investment tax credits, 

and additional incentives offered by host 

governments are examined in this research. 

By reducing the dangers associated with 

investing in undeveloped or unstable 

markets, tax incentives, according to the 

authors, might be a powerful tool in the 

fight for foreign direct investment, 

particularly in developing nations. Their 

main worry is that these incentives would 
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encourage nations to compete with one 

another in terms of taxes, which would 

eventually lead to a reduction in overall 

revenue. The findings lend credence to tax 

policies that are well-defined and laser-

focused on more general goals of 

economic growth. The need of taking a 

holistic view is highlighted. Tax evasion, 

according to the authors, undermines the 

effectiveness of these incentives, thus 

governments should work together to 

prevent it. 

Kleinbard, E. D. 2023 According to 

Kleinbard, governments that depend 

heavily on corporate taxes see a sharp drop 

in tax revenue when individuals participate 

in similar activities. Corporation tax 

competitiveness is a risky subject that this 

research investigates. A number of 

countries have lowered their corporate tax 

rates in an effort to entice MNCs. This 

strategy is known as a "race to the 

bottom." The research looks at how tax 

competitiveness affects social welfare, 

specifically how government spending on 

healthcare, education, and infrastructure 

has decreased. The author argues that 

minimal rates for firms should be 

implemented through international tax 

coordination. There would be no more 

unfair competition, and businesses would 

have a responsibility to give back to the 

areas where they have locations. A 

universal minimum tax rate and stricter 

transparency requirements were among the 

alternative options considered by 

Kleinbard. 

Bunn, D., & Asen, E. 2023 The 

ramifications of the OECD and G20's plan 

to set a worldwide minimum tax rate for 

corporations are discussed in this article. 

The writers think about how this fee could 

affect business choices, economic 

competitiveness, and fair taxation. 

Companies with a global presence would 

supposedly be less likely to launder money 

to nations with lower minimum tax rates. 

Historically low-taxing countries will find 

it more difficult to attract foreign 

investment going forward. The research 

demonstrates that preventing base erosion 

and maintaining tax equity are more 

beneficial than any potential negative 

consequences of reducing tax 

competitiveness. To reduce negative 

effects on investment and increase global 

tax justice, the authors argue that the 

global minimum tax must be implemented 

with great care. 

Gabriel Chodorow-Reich, Matthew Smith, 

Owen M. Zidar, Eric Zwick 2024 The 

2017 Tax Cuts and Jobs Act (TCJA) was 

examined in this research for its impact on 

corporate investment and tax revenue. In 

order to research MNCs' domestic and 

foreign investment strategies, the authors 

have created a model. Companies would 

often boost their investments in the nation 

by 20% after tax cuts. The research found 

that corporate tax income fell roughly in 

line with the benefits of increasing 

investment, since the Tax Cuts and Jobs 

Act's (TCJA) significant tax savings for 

depreciating assets were not justified by 

the benefits of higher investment. The 

research's findings showed that U.S.-based 

multinationals' short- and long-term 

economic growth have been affected by 

the present state of foreign tax legislation. 

Legislators considering changes should 

carefully consider the implications of this 

research's results. 

Eric Zwick, Matthew Smith 2024 The 

impact of the Tax Cuts and Jobs Act 

(TCJA) and other changes to corporation 

taxes on the flow of foreign investment is 

the focus of this research. In order to 

determine how international companies 
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with U.S. headquarters adjusted their 

investment strategy in response to new tax 

laws, the writers review corporate tax 

filings. Due to recent changes in 

worldwide tax regulations and lower 

corporate tax rates, American firms have 

been forced to boost their spending in both 

local and international markets. According 

to the data, higher depreciation allowance 

costs dampened investment growth to a 

small degree, but not enough to offset the 

fall in tax revenue. According to the 

research, investment plans in many 

countries can be greatly impacted by 

changes to corporate tax policy, especially 

changes to international tax legislation. 

This research delves deeply into how tax 

laws affect company choices and the flow 

of international investment. 

 

3. THEORETICAL FRAMEWORK 

Tax Policy Impact On The Business 

Cycle 

The dynamics of the business cycle are 

greatly affected by global tax laws. The 

yearly ups and downs in economic activity 

show how the business cycle works. In 

times of economic expansion, tax policies 

can help smooth out the bumps in the road 

caused by recessions. Tax policy, both in 

its creation and its execution, has the 

potential to greatly impact business cycles. 

Among other things, this section will talk 

about how tax policy might affect the 

business cycle. 

 

Tax Cuts and Stimulus Packages: Tax 

cuts and other "stimulus" measures are 

frequently used to try to ease economic 

downturns. Spending by governments and 

individuals are two key measures of 

economic expansion. Improving both is 

the goal of these initiatives. Design and 

implementation play a crucial role in 

determining how effective tax cuts and 

relief programs are in encouraging 

economic growth. Reducing taxes for the 

wealthy is less likely to boost the economy 

than cutting taxes on middle-class and 

low-income families. 

Taxation of Investment and Savings: 

The economy is vulnerable to taxes on 

investment and savings. A slowdown in 

economic growth could result from high 

taxes on investment and savings. 

Nonetheless, businesses and individuals 

may be encouraged to spend more and 

save more if taxes on savings and 

investments are reduced, which could 

speed up economic growth. The 

recognition that tax measures that benefit 

the wealthy can make income inequality 

worse and slow down the economy is 

essential. 

Corporate Taxation: The effects of tax 

policy on businesses have the potential to 

affect economic cycles. Overly high 

company taxes have the ability to 

discourage investment and employment, 

which in turn could slow down economic 

growth. On the flip side, lower corporate 

tax rates encourage investment and job 

creation by businesses, which in turn 

boosts economic growth. Corporations 

should not be able to avoid their fair share 

of taxes by taking advantage of loopholes 

in corporate tax laws. 

Taxation of Imports and Exports: The 

business cycle can be impacted by tariffs 

on imports and exports. Raising the 
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relative cost of domestic goods compared 

to foreign imports is one way in which 

import tariffs can stimulate the economy. 

A rise in export taxes, on the other hand, 

will make domestic products less 

competitive and slow down the economy. 

There must be a balance between 

encouraging domestic business growth and 

guaranteeing equal possibilities in foreign 

trade. 

Tax Policy and Automatic Stabilization: 

Government spending and tax rates can be 

adjusted in reaction to economic volatility, 

which helps stabilize the economy. 

Government spending rises and tax 

revenue falls as a consequence of people's 

increased reliance on social services 

during economic downturns. As a result of 

changes in the economy, the tax system 

could go up or down. Over the long run, 

the tax system has a major impact on how 

an economy operates. Depending on how 

they are drafted and put into effect, tax 

regulations can have a major or little 

impact on the business cycle. The 

promotion of economic growth and the 

maintenance of a fair and equitable tax 

system must be balanced. Governments 

can help smooth out economic downturns 

and boost growth during upturns by 

incorporating automatic stabilizers into tax 

laws. 

 

4. EFFECTS OF CORPORATE 

TAX POLICIES ON BUSINESS 

GROWTH 

Incentives for Investment: New 

equipment, expansion, and other 

acquisitions can be funded by tax credits 

and refunds. A possible way to help the 

firm thrive is to reinvest the money that is 

saved from taxes or other expenses. As a 

result, businesses might see faster 

expansion, which would be good for the 

economy. These tax breaks encourage new 

ideas and boost big businesses' output. it 

may help the country's economy expand in 

the long run. 

Cash Flow Management: An efficient 

corporate tax strategy that lowers current 

tax bills can help a company better manage 

its cash flow. Increased operational cash 

flow paves the way for initiatives like 

hiring more people, funding more 

research, and growing the company. A 

company can better respond to changes in 

the market when its cash flow is strong. 

Tax deferral regulations reduce the 

unpredictability of cash flow. This 

financial leeway is beneficial for long-term 

expansion. 

Attracting Foreign Investment: The 

presence of a low corporate tax rate 

encourages investment by businesses. 

Transparent tax policies with modest rates 

allow multinational firms to expand their 

company in overseas markets. Companies 

are drawn to the area because of the cheap 

tax rates. New ideas and better job 

opportunities might emerge from a rise in 

foreign investment. Enterprises in a 

country often acquire access to global 

networks and marketplaces when foreign 

capital enters the country. 

Increased Competition: The market may 

become more competitive if corporate tax 

laws encourage entrepreneurship. Tax 

breaks help small businesses and 

entrepreneurs compete with bigger ones, 

which is great for business. Consumers 

benefit from decreased prices, new ideas, 

and better products as a result of fierce 

competition. In order to maximize 

efficiency, businesses should take 

advantage of competitive markets to 

optimize their operations. Companies 

flourish in highly competitive markets 
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because they are able to broaden their 

product offers. 

Talent Attraction and Retention: 

Workers might see raises and bonuses as a 

consequence of tax reform that makes 

businesses more profitable. When 

companies are able to lower their tax 

obligations, they usually increase salaries 

more. The world's best and brightest can 

be enticed by a tax system that benefits 

companies. Companies have a better 

chance of succeeding if they help their 

employees advance in their careers. 

Equitable compensation boosts employee 

satisfaction and productivity, which in turn 

helps your firm flourish. 

Reduced Tax Evasion: The goal of a fair 

corporation tax policy should be to 

discourage tax avoidance while also 

providing funding for lawful company 

growth. Businesses are more likely to 

follow the rules when they believe the 

laws are fair. When people are more 

conscientious about following the rules, 

governments have more money to invest in 

things like roads and bridges, which boost 

the economy. A company's culture might 

take a hit if growth takes precedence over 

fixing problems. When regulations are 

easily available, the corporate environment 

runs more smoothly. 

Cost of Capital: Corporate tax laws have 

a significant effect on the cost of capital, 

which in turn affects the expansion of 

businesses. The total cost of borrowing can 

be drastically reduced through tax 

advantages like interest refunds. When 

capital gains taxes are lower, companies 

are more likely to invest for the long haul. 

Because of this, the company's bottom line 

improves and fewer investors are needed. 

Businesses are able to embark on more 

daring and extensive projects as the cost of 

financing drops. 

Economic Stability: Organization of 

funds is made easier by the consistency of 

company tax laws. Because they help with 

income and spending projections, 

businesses want clear tax regimes. In the 

long run, businesses put in a lot of work 

because they know they have to pay their 

taxes. Market stability and investor 

confidence would be greatly strengthened 

by a more favorable tax climate. The rules 

are stable, so businesses may grow without 

worrying about the laws changing all the 

time.  

Entrepreneurship and Innovation: 

Business owners and innovators alike get 

the rewards of tax policies that foster 

R&D. If tax benefits were to be 

eliminated, businesses might be more 

inclined to invest in R&D. The 

development of novel goods and services 

is greatly aided by tax breaks for R&D. 

With these tools, businesses can stay ahead 

of the curve in dynamic markets. New 

markets and commercial opportunities are 

created as a result of entrepreneurial 

initiatives. 

 

5. CORPORATE TAX IN INDIA 

CORPORATE - TAXES ON 

CORPORATE INCOME 

 

Turnover does not exceed INR 4 billion  
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INTERPRETATION:  The effective rate 

of Corporate Income Tax (CIT) is 26% for 

businesses making less than 10 million 

Indian rupees per year, compared to the 

statutory rate of 25%. An extra 25% CIT is 

due on profits between INR 10 million and 

INR 100 million. This results in a real tax 

rate of 27.82%. Companies with yearly 

revenues of more than INR 100 million are 

liable to pay a tax rate of 29.12% under the 

25% Corporate Income Tax (CIT). 

For other domestic companies 

 

 
INTERPRETATION:  The rate of 

corporate income tax (CIT) for businesses 

making less than 10 million Indian rupees 

per year has gone lifted from 30% to 

31.2%. Corporate profits between 10 

million and 100 million Indian rupees are 

subject to the same 30% corporate income 

tax rate. Up to 33.38 percent is the 

maximum possible effective rate. 

Corporate income tax (CIT) rates range 

from 30% to 34.94% for companies with 

yearly revenues of more than 100 million 

Indian rupees. 

 

 

 

Foreign Companies having PE in India 

 

 
INTERPRETATION: The standard rate 

for corporate income tax (CIT) is forty 

percent. Firms with yearly revenues below 

10 million Indian rupees are subject to an 

effective rate of 41.6%. While 40% is the 

official rate for corporations, the actual 

rate rises to 42.43% for businesses with a 

turnover of 10–100 million rupees. 

Corporate Income Tax (CIT) rates range 

from 0% to 40%, or 43.68 percent of 

revenues, for businesses with yearly sales 

of INR 100 million or more. 

CORPORATE TAX RATE FOR FY 

2023-24  

Corporate tax, a type of direct taxation, 

must be remitted by corporations in India. 

It is dependent on the business's profit or 

net income. What remains after deducting 

all costs, charges, and depreciation is this 

sum. A number of variables, such as the 

frequency of staff turnover and the 
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existence of particular laws, determine the 

tax rates that businesses are subject to. 

 

 
INTERPRETATION:  The updated 

corporate tax rates give companies a 

starting point that they can modify to meet 

their needs. A 22% decrease in tax 

liabilities is possible for businesses that do 

not pursue tax advantages or incentives to 

improve their operations. The 30% rate 

strikes a fair balance between lowering 

taxes and providing more advantages to 

those who are looking for exemptions or 

incentives. In order to encourage growth 

and draw in investors, startups in the 

production sector are given at least 15% of 

the total budget. 

 

6. CONCLUSION 

The ability of a country to encourage 

investment, boost innovation, and quicken 

economic growth is greatly affected by its 

corporation tax laws. Governments may 

revitalise the economy by adjusting tax 

laws to benefit startups, small companies, 

and strategic areas. Economic growth and 

technological progress may be accelerated 

if firms could deduct research and 

development expenses and corporate tax 

rates were reduced. Incentives for 

ecologically responsible businesses and 

other green projects can help the economy 

thrive while reducing negative impacts on 

the environment. Explicit international 

trade regulations and tariffs adapted to the 

digital economy would greatly benefit 

businesses in today's fast-paced, globally 

interconnected IT ecosystem. Businesses 

might have more freedom to operate while 

paying less in taxes if the system enforces 

taxes more strictly and gets rid of 

unnecessary duplications. 
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